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NYS ATTORNEY GENERAL REPORT CONCLUDES

INQUIRY INTO WORLD JEWISH CONGRESS
~

Report Finds Practices Did Not “Compromise the Core Mission of the WJC” 
or Result in “Losses of Charitable Assets”
~

WJC Stronger Than Ever With Structural Enhancements and Plans for 2006 
NEW YORK CITY – (January 31, 2006) – The World Jewish Congress (WJC), the international organization dedicated to addressing the needs of Jews and Jewish communities around the world, today welcomed the final report by New York State Attorney General Eliot Spitzer’s office concluding its thorough investigation of the governance, administration and operations of the WJC.  The WJC emerges from this process with transparent governance, efficient administration and overhauled corporate structure and management systems that make it stronger than ever.

The exhaustive examination identified outdated practices well on their way to modernization in the organization.  The Report concludes that “these shortcomings did not compromise the core mission of the WJC or American Section; nor did they impair the effectiveness of WJC.  In addition, they did not result in defalcations or other identifiable losses of charitable assets.”  The Report also summarizes the WJC’s successful ongoing structural enhancements to achieve the highest level of best practices.

In particular, the Attorney General thoroughly investigated and analyzed the transfer of funds that started this investigation.  In the end, there was no evidence to support the central accusation that the organization or any individual had misappropriated, embezzled, stolen or laundered $1.5 million, which the WJC was fully entitled to earmark for pensions.

“The World Jewish Congress is stronger than ever,” said WJC President Edgar M. Bronfman.  “For 14 months, we worked tirelessly with the Attorney General’s office, providing unfettered access to our entire worldwide organization.  Our transparency and cooperation revealed that we had nothing to hide.  I am delighted that since August 2004 we have achieved the near-conclusion of organizational enhancements I initiated several years ago.  With the distinguished leadership of my top two lieutenants, Israel Singer and Stephen E. Herbits, the WJC will reach new heights in pursuit of its critical mission, and be a model for the non-profit community,” he said.

“I look forward to continuing our vital diplomatic mission of safeguarding Jewish communities around the world,” said Policy Council Chairman, Israel Singer. “Commitment to that mission led to our historic victories in winning $21 billion in restitution for victims of the Holocaust; exposing former United Nations Secretary General Kurt Waldheim’s Nazi past; bridging centuries-long divide between Catholics and Jews; and reinvigorating Jewish life in the former Soviet Union.  Now, redoubled and renewed, that commitment positions us stronger than ever to fight anti-Semitism and promote unity.  I sincerely regret that at times my almost exclusive focus on execution of our mission diverted my attention from important administrative activities, but we are now on track, committed to building on our historic achievements and fulfilling our goals for Jewish survival and growth around the globe.”

“With our organization’s modernized practices and procedures as described in the Report, we are poised to make 2006 a year of unprecedented action and growth,” said WJC Secretary General Stephen E. Herbits.  “As part of the resolution and closing of the Attorney General’s comprehensive investigation, the WJC has pledged to ‘continue to implement and administer policies and procedures for the proper administration of charitable assets to ensure the effectiveness and efficiency’ of our operations.

“Although a disgruntled critic generated scores of articles accusing the WJC of improper conduct, this Report and conclusion of the Attorney General’s inquiry should close the door on the damaging and wrongful practice of “going to war” against the WJC through the press.  The Attorney General’s review has been thorough and exhaustive, and examined every aspect of our operations.  We firmly believe that the vast majority of these wide ranging and often farfetched allegations are unsubstantiated.  These matters are closed and we are moving forward.”

Herbits added, “In the interests of allowing the Attorney General to pursue this inquiry completely and thoroughly, we have refrained from commenting publicly on specific items under review.  No longer.  Consistent with the Attorney General’s Report, the WJC is addressing its obligations relating to restitution from former employees Elan Steinberg and Avi Beker.  Furthermore, this organization will not tolerate nor countenance the efforts of some to defame it and distract us from the important work we do every day on behalf of Jewish communities around the world.  Defense against slanderous claims have cost the WJC valuable resources that should have gone to address the needs of the Jewish people.  Therefore, we have today initiated legal action against Isi Leibler in Israel, where he resides, for his leading role in this costly and damaging campaign.”

About the WJC

Founded in Geneva in 1936 to unite the Jewish people and mobilize the world against the Nazi onslaught, the WJC is the representative body of Jewish communities and organizations in nearly 100 countries from Argentina to Zimbabwe across six continents. It seeks to foster the unity and creative survival of the Jewish people by working to: secure the rights and safety of Jews and Jewish communities around the world; act in coordination with and on behalf of Jewish communities before governmental, intergovernmental and other international authorities on matters concerning the Jewish people; intensify the bonds of world Jewry and strengthen the ties of solidarity among large and small Jewish communities everywhere, and; cooperate with all peoples on the basis of universal ideas of peace, freedom and justice. 
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